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REC BRIEFING 1 October 1938
MIDDLE EAST
LEBANORN
I. President Shihab will call speeial session of parliament next
veek toseek vots of confidence for Karame eabinet.
A. Shihab has threatened to dissolve chamber, which is dominated
by Chamoun supporters, 1f support not forthcoming.
1. Dissolution would reguire electiens within three wonths,
Results, with Karame iz contrd, would be ant i-Chamoun,
B, General also shows interest in suspending legisliature for
six wmonths to rule without iaterferencs.
C. All seven ministers proposed by Karame for membership in

cabinet opposed Chamoun's pro-¥estern foreign policy.

25X1 Pour of seven sided with rebels during susmser rebellion.
Me Clinlock Y- twvo cabinet camdidstes, anti-Chawoun
pr o "L'Sg ; Saronite Christigng, way resign, This could open way for
Pnloge Cobiwe
Fuved  doum Lj pelitical cowpromise or lead to sharper Christian-Noslem 25X 1
Kename, _ _mtrife if acceptsble Christian substitutes are not nawmed.
I
- Jomax

| 25X111. Extensive political maneuvering by wilitary aad civilisn leaders
\ in Jordan continues,

State Department review completed
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&.} Prime NMinister Rifai feels reluctant to take strong action
against leaders of plotting agsiast government, and only
junior figures are to be srrested iz uew roundup of security

ﬁj suspects,

Woay ‘olv/cf
eiliomacdt Bs WNow rumors spreading in Jordan that Kiag Busayn is considering
ol wnclay Sucksh sringing oppositicn representatives into & comprouise govera-

{T(,fb S L.qu.c(
|B wadm-‘-’“dj wont,
w Celoba. ¢, FNasir-run "Jordanisn People's Radio,” has sontinued unusuxlly

 #isree exhortations to overthrow pro-lcsturn government in
\Jordss.

Eas called Busayrn "adulsrer of Jordan reconnoitering
\X.I#iyt route over Isrsel.” Rifai governwent roferred

) fte consistently as "dark regiwe,” “"traitor gaag." ILLEGHB

Tome .

ment, giving Cairo greater control over Syrian region. ) e
R = "’ ‘*g

4. BSowe preparatory steps by Nasir appear to be nevw luad-ratarn
iaw directed at breaking up the large estates in Syriz, nevw
state-of-smergency decrese that will allow Nasir to exercise
sxtracrdinary powers, and transfer of potentially dissident
Syrian militarypersonnsl to Bgypt.

B. Nasir baving trouble with several top officials in Syria and
Egypt. These include vice presidents Hawrani and Asali of
8 ria and Baghdadi of Egypt. Nasir way drop them.

H‘V?L!‘J?Mlezuﬂ S?JMM uow tw (D%'Y.C‘ Jﬂb‘dt ‘L/Lku.oza.m /Lul: Uu.!\
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1, Rumors persist that Nasir also quarreling with two of

Jex his closest sdvisors, Ninister of State Ali Sabri, and

iI¥. Nasir has estasblighed l‘uhltcv W;tim for Petroleun Affairs to

plan UAR petroleum policy. W¥ill sssure Caire of costrol im all

; details over Syrian oil ustters.

i A, Nev petrolemm autherity may well emerge as iastrument for
implementation of Basir's overall Arab oil policy toward
Western oil companies,
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1. Cairo has slready stywied Byrian pegotiations with the
Awerican company (Tapline) operating the pipeline from
Saudi Arabiaz, presumably in order to shift decisive
negotiations te Cairo.

B. Spokessan for Egyptisn-dominated Arab League aannounced in

Cairo on 39 Septsmuber that Kuwait, Niddle Exst's largest

oil producer, had applidd for sewbership. Kot yet confirwed,

but could set precedent fer Bahrein and §atar.

qont

1. XKuwait's deputy ruler sald ia Cairo on 34 Septewber that

Yr  imbechon . Kuwait was prepared join Arab League snd eontribute to aa

Arsb developwsnt bank ia very near future,

2. Britsin ewpowered by treaty to handle Xuwait's foreign
relations, but in Arab affairs Ruler, who feels a2ccommo-
dation with Namir is necessary, has recently assumedan
increasingly independent position. Foreign Office denies
having been consulted on deputy ruler's a¢ction., Britia
apparently think it best to 40 or say nothing.

IRAQ

In Baghdad Prime Ninister Qasim has strengthened position by re-
woving Deputy Priwe Hinister Arif who bdecomess ahbassador to West
Germany. | < I P i ek

A, Two other M.aist-rs favuring union with UAR also replaced.

I

1., Powsr struggle still uaresolved, WNot yeot clear where
Qasin stands, Qasim does aot favor close unios with Egyrt.
Has support from local Comsunists who may, in future, be

in pesition to exert wore influcace,
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2. Present move seens io favor woderates and wore sfficient

aduinistration say result.

B. Announcemsnt that land veform program will be isplemssnted
probably timed to deprive sdvocstes of union with UAR of
major popular issue, B
1, Land reform in Iraq will probably increase sgitation
againgt Shah of lran, who depends chiefly on support
of large landowners,
C. Baghdad military authorities resain wary of ‘ICairo‘s efforts
to prowote Iragi arms deoal wiih the Soviet Union,
ALGRRIA

¥I. Rebel Provisional Government of Algerian Republic, proclaimed 19

SBeptember, failed to achieve proclaiwed ohjective--Noslem boyecott

of constitutional referendum in Algeria, French Aruy susured

large turnout with wore than 95 percent ye= votes.
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A. Rebel regime has now besu recognized by 13 Governments: =211
Arad governments, szcept Lebanon; by Communist China, WNorth
Korea, North Vetnamn, Outer Neongolis, snd Indonesia. Pakistan
is considering recogaition,

1., USSR and European satellites have not acted.

B, Regime has not yet amnounced location of government seat,
but moat "winisters” in Cairo. Preuier snd two uinisters
directing rebellion reportedly will establish themsslves
in Tunisia,

i. Rebel leaders claim to be resisting Cairo's influence.
Kevertheless, much of msterial support probably comes
from the UAR,

2, Presidium wesber Nukhitdinov, top Boviet spokesman on
Middle Esatern and Arab affatirs, conferred with Algerian
rebel leaders while on unine-day visit teo U:R,

C. Nost Vestern European governwents have declared they will not
recoguise regiwe. Rebel spokeswman suggested that wost helpfel
U8 attitude would be to abstatin,

Fronch government declared recognition would be comsidered an

“extrewsly unfriendly act." Nevertheless, France will not break

relations with Noroceo and Tumisia unless the twe North African

Governmssnts give overt support, sueh as permitting Algerian

“governwental agencies" to be established on their territory.
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A, MNoroccans and Tunisians have indicated extreme irritation at
Algerisn rebel initiative.

Algerian redels will continue guerrilla activities in Algeria aand

terrorisa in France,

A, At sawe time Rebdel "president™ Ferhat Abbas offered publiely
on 26 September to negotiate "independence™ with De Gaulle,

B, De Gaulle aaintains gontacts with rebdels, but unlikely to
reooguize thewm am sole repressntatives of Algeris and won't

asegotiate Algerian "indepandence.” e chm(/@ WJrives ﬂ?/?mfuq '{cc{A(;,

C. It is possible that as & result of the Algerian vete, the
rebels way be more tewpted than pxwiously to accept internal
autonouy as step toward eventusl iadependent state.

SAUDI ARABIA

IX.

Crown Prince Faysal's frustration with budgetary prodlems has led
him to charge :irabian-American 01l Company is indiffereat to Saud:
Finaneial difficulties,.

A, Payesl, apparently refleeting influence on his pro-Rgyptian
petroleum adviser, hinted to iwmerican ambasmador that action
to curtail Aramso's rights nay be under consideration,

1. Prodably inspired by arbitration tribunmal judgment that
Saudi agreement with Onassis shipping interests ms illegal
as ARANCO claimed,

B. Awbassador gained impression Saudi relations with Rloe under
consideration,
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